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Riverstone released their 3QFY2015 results after market closed on 5
th

 November 2015. We 
attended the company’s results briefing on 6

th
 November 2015 and these are the key 

takeaways.  

Internal and external factors continued to drive the company’s top and bottom line growth. 
We are Positive that the company will continue to reap the benefit from higher demand 
alongside its timely-and-on-target-expansion. Favorable USD vs MYR trend remains a 
tailwind to the company. Nevertheless, we view its FY15 annualized PER of 20x as 
undemanding. 

 
Results at a glance 

(RM mn) 3Q15 3Q14 y-y (%) Comments

Revenue 150.6 102.7 46.7% Stronger gloves demand

Gross profit 48.0 26.5 81.3% Economies of scale, favorable FX and 

stable raw material prices

Profit before tax 40.1 19.8 103.0% Higher operating costs offset by net FX gain

PATMI 35.3 16.5 114.0%  
Source: Company, Phillip Securities Research (Singapore) 

 
 
Analyst briefing key takeaways: 
 Profit caught the stronger dollar strength tailwind – Impressive quarter as net profit 

surged 114% y-y in 3QFY15 

a. Stronger USD against MYR – Translate into higher revenue despite a relatively 
stable average selling price (in USD terms). 

b. Economies of scale – Two single lines and two double lines were commissioned in 
3Q15, enabling the Group to capture higher demand. 

c. Stable raw material prices – In particular, nitrile prices (one of its main raw 
material costs) have been on a downward trend. 

 

Figure 1: Heightened Gross Profit: 9M15 Gross Profit surpassing FY2014’s 

0.24

0.25

0.26

0.27

0.28

0.29

0.30

0.31

0.32

0.33

0

20

40

60

80

100

120

140

FY2013FY2014 9M14 9M15 1Q15 2Q15 3Q15

Gross Profit

 

Source: Company, Phillip Securities Research (Singapore) 
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Non-rated
LAST TRADED PRICE

FORECAST DIV

TARGET PRICE

TOTAL RETURN

COMPANY DATA

O/S SHARES (M N) : 371         

M ARKET CAP (USD mn / SGD mn) : 563 / 793

52 - WK HI/LO (SGD) : 2.16 / 0.94

3M  Average Daily T/O (mn) : 0.24       

MAJOR SHAREHOLDERS (%)

50.75%

Wai Keong Lee 11.66%

3.98%

PRICE PERFORMANCE (%)

1M T H 3 M T H 1Y R

COM PANY 26.3       17.0        117.5      

STI RETURN 6.17        (4.49)     (4.92)     

PRICE VS. STI

Source: B loomberg, PSR

KEY FINANCIALS

R M  M N F Y 11 F Y 12 F Y 13 F Y 14

Revenue 273        310         358        399        

EBITDA 55          64          88          97          

NPAT (adj.) 39          40          58          71           

EPS (RM  Cents) 0.12        0.12        0.16        0.19        

PER, x (adj.) 8.0         9.2         11.8         13.5        

P /BV, x 1.4          1.5          2.2         2.4         

DPS (RM  Cents) 0.06       0.06       0.07       0.07       

ROE, % 18.2% 16.6% 20.1% 19.7%

Source: B loomberg
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Figure 2: MYR against USD  
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Source: Bloomberg, Phillip Securities Research (Singapore) 

 

 Expansion plans on the fast track  

a. Phase II: The final two double lines will be up by end-Nov 2015, bringing the total 
production capacity to 5.2 bn pieces p.a. from end-2014’s 4.2 bn pieces p.a. 

b. Phase III: Expedite on Phase III commencement to meet increased demands from 
new and existing customers. Expect to be completed by 3Q16, bringing the total 
production capacity to 6.2 bn pieces p.a. 

 

Figure 3: Ramping up production  
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Source: Company, Phillip Securities Research (Singapore) 

 

 Growing mobile/tablet segment to pick up the slack from shrinking hard disk drive 
segment – New product for cleanroom mobile/tablet could provide support to the top 
and bottom line. 

 
What to expect?  
 Keen competition, movement in commodity prices, and US currency fluctuation set a 

challenging environment for the glove industry, exerting downward pressure on 
average selling price. 

 Notwithstanding a tougher outlook on gross profit, higher staff costs (to match the 
higher minimum wage for Malaysians starting 1 Jul 2016, as well as to compensate 
foreign workers on weaker MYR) would compress the bottom line. 

 However, with additional production capacity to absorb higher demand, alongside a 
strong cash position, we think that Riverstone could take positive momentum into 
2016.  
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Investment Actions  
No stock rating or price target provided, as we do not have coverage on Riverstone 
Holdings Limited. 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or 
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this 
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to 
supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, 
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


