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S I N G A P O R E  

MARKET NEWS 

The FSSTI rallied 0.7% to close at 2,861.18 as the first US interest-rate increase in 
almost a decade was welcomed across Asian markets. IPC Corp gained 7.69% to close 
at S$2.03 after it announced plans to pay out S$1.60/share as part of a capital 
reduction exercise after the company completed the ¥14.9b (S$172.2m) sale of seven 
hotels in Japan. The broader market in Singapore saw 226 gainers and 164 losers, with 
total trading value at S$1,056.2m. 

US stocks snapped a three-day win streak on Thursday, as oil prices posted their 
lowest settlement in nearly seven years. The S&P 500 fell 1.5% to close at 2,041.89, 
while the DJIA declined 1.43% to 17,495.84. The energy and materials sectors led the 
market retreat, which erased gains for the main indexes from the previous two 
sessions. WTI fell below US$35 a barrel.  

WHAT’S IN  THE PACK 

M1 - The ugly duckling could 
turn into a swan.  

(M1 SP/BUY/S$2.70/Target: S$3.26) 

In M1 continues to differentiate its 
mobile services through its Data 
Passport service and enhanced 
customer care. For enterprise 
customers, M1 has launched an 
extensive range of XGPON services 
with speeds ranging from 2-10Gbps and 
also introduced M2M Connect. The 
stock is out of favour but we see the 
opportunity for a strong rebound in the 
event that we do not have a fourth 
mobile operator. Target price: S$3.26. 
Maintain BUY... 

 DBS Group (DBS SP, D05) - 
Technical BUY with 9.7% 
potential returns 

Share price of the stock has tested the 
previous support held on 2 October and 
is currently poised to break out of … 

 

Keppel Corp (KEP SP, BN4) - 
Technical BUY with 15.1% 
potential returns 

Share price could continue its rebound 
after having formed a break away gap 
on 16 December. While the stock … 

 

Cambridge Industrial Trust 
(CREIT SP, J91U) - Technical 
BUY with 15.5% potential 
returns 

Share price of the stock has tested the 
previous support held on 25 August and 
could continue its rebound … 

 

Vard (VARD SP, MS7) - Technical 
BUY with 28.5% potential 
returns 

Share price has exceeded our technical 
SELL target of S$0.28 mentioned on 2 
November and currently could... 

 

 

 

 

Get up to speed by learning from our experts - Sign up for a seminar today! 

 P R I C E  C H A R T 

 

KEY INDICES  

 
Prev 

Close 
Chg 
(%) 

YTD 
(%) 

DJIA 17495.8 (1.4) (1.8) 
S&P 500 2041.9 (1.5) (0.8) 
FTSE 100 6102.5 0.7 (7.1) 
CSI 300 3755.9 1.9  6.3  
FSSTI 2861.2 0.7  (15.0) 
HSCEI 9666.5 1.3  (19.3) 
HSI 21872.1 0.8  (7.3) 
JCI 4556.0 1.6  (12.8) 
KLCI 1656.5 1.4  (5.9) 
KOSPI 1978.0 0.4  3.3  
Nikkei 225 19353.6 1.6  10.9  
SET 1310.3 0.9  (12.5) 
TWSE 8319.7 1.6  (10.6) 
BDI 471.0 (2.7) (39.8) 
CPO (RM/mt) 2201.0 (1.0) (3.9) 
Nymex Crude(US$/bbl) 35.1 (1.2) (34.1) 
Source: Bloomberg 
 

TOP VOLUME  

Stock 
Price 
(S$) 

Chg 
(%) 

Vol  
(‘000) 

Golden Agri-Resources 0.320 (1.5) 35,089 
Singapore 
Telecommunications 

3.780 0.5  33,769 

Noble Group 0.420 0.0  24,951 
Yangzijiang 
Shipbuilding 

1.055 (0.5) 18,691 

Genting Singapore 0.775 2.0  17,348 
 

TOP GAINERS  

Stock 
Price 
(S$) 

Chg 
(%) 

Vol  
(‘000) 

Del Monte Pacific 0.445 11.3  7,990 
Sembcorp Marine 1.785 5.0  5,530 
GL 0.880 4.1  699 
Straits Trading 2.120 2.9  1 
SMRT Corp 1.475 2.8  2,327 

  
TOP LOSERS  

Stock 
Price 
(S$) 

Chg 
(%) 

Vol  
(‘000) 

Mandarin Oriental Intl 1.455 (3.0) 58 
CWT 1.840 (1.9) 122 
City Developments 7.540 (1.8) 2,996 
Jardine Matheson 46.030 (1.8) 448 
Golden Agri-Resources 0.320 (1.5) 35,089 

 

Please note: This is the final release of the Retail Market Monitor for the year. 
Retail Market Monitor production will resume on 4 January 2016. UOB Kay 
Hian wishes you a blessed Christmas and bountiful New Year. 

http://www.utrade.com.sg/page/site/public/english/utradeSG_edu.jsp
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S I N G A P O R E  

TRADERS’ CORNER 

 
 

 

 

  

 
DBS Group (DBS SP, D05) 
Technical BUY with 9.7% potential returns 
Last price: S$16.59 

Target price: S$18.20 

Protective stop: S$15.95 

BUY with a target price of S$18.20 and stops 
could be placed at S$15.95. Share price of the 
stock has tested the previous support held on 
2 October and is currently poised to break out 
of its downward sloping channel. The MACD 
indicator has formed a bullish crossover and 
could move towards its centreline, suggesting 
the bullish momentum is likely to continue for 
now. 
  
Expected timeframe: 2-3 weeks. 
 
Our institutional research has a fundamental 
BUY and target price of S$22.34. 
 
 
 
 
 
 
 
 
 

Keppel Corp (KEP SP, BN4) 
Technical BUY with 15.1% potential returns 
Last price: S$6.47 

Target price: S$7.45 

Protective stop: S$6.28 

BUY with a target price of S$7.45 and stops 
could be placed at S$6.28. Share price could 
continue its rebound after having formed a 
break away gap on 16 December. While the 
stock has formed lower highs, the MACD did 
not and instead, forms a MACD bullish 
crossover instead. Watch for the stock to trade 
up towards its 200-day SMA, which acted as 
resistance previously. 
 
Expected timeframe: 2-3 weeks.  
 
Our institutional research has a fundamental 
HOLD and target price of S$7.60. 
 
 
ANALYST 

Jeffrey Tan 
+65 6590 6629 
jeffreytan@uobkayhian.com 
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S I N G A P O R E  

TRADERS’ CORNER 

 
  

 

 

 
Source: Nextview 

 

 

 
Cambridge Industrial Trust 
(CREIT SP, J91U)  
Technical BUY with 15.5% potential returns 
Last price: S$0.58 

Target price: S$0.67 

Protective stop: S$0.53 

BUY with a target price of S$0.67 and stops 
could be placed at S$0.53. Share price of the 
stock has tested the previous support held on 
25 August and could continue its rebound 
towards the downward sloping trendline, which 
happens to be near the falling window formed 
on 29 Jul 15. Watch for a bullish MACD 
crossover to form as the MACD histogram is 
turning bullish for now. 
 
Expected timeframe: 2 - 3 weeks.  
 
 
 
 
 
 
 
 
 
 

Vard (VARD SP, MS7)  
Technical BUY with 28.5% potential returns 
Last price: S$0.245 

Target price: S$0.315 

Protective stop: S$0.215 

BUY with a target price of S$0.315 and stops 
could be placed at S$0.215. Share price has 
exceeded our technical SELL target of S$0.28 
mentioned on 2 November and currently could 
rebound should there be a follow through of 
the potential invented hammer formed during 
the last trading session. The 14-period RSI has 
rebounded from the oversold region. The 
MACD histogram has turned bullish for now. 
 
Expected timeframe: 2 weeks  
 
 
 
 

 
ANALYST 

Jeffrey Tan 
+65 6590 6629 
jeffreytan@uobkayhian.com 
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S I N G A P O R E  

CORPORATE NEWS 

Singapore Property  
Dressing Down As The Year Comes To An End 

WHAT’S NEW 

The government continues to scale back residential supply in the 1H16 GLS 
programme, as the number of units released, at 7,420 units, was at its lowest level 
since 2007. Developer interest should be centred on the plum Marina Bay commercial 
site up on the Reserve list. 

Dressing down as year winds to an end. The government has further slashed the 
total GLS supply by 15% yoy to 7,420 units, the lowest level in about nine years (1H07: 
5,475 units). The confirmed list has shrunk to 1,560 units from 2,130 units in 2H15 and 
3,020 units in 1H15’s GLS programmes respectively. The available supply of executive 
condominium (EC) units stands at 1,455 units. 

Plum commercial site possibly up for grabs next year. We reckon that potential 
bidders could well be expecting the dust to settle post 2016’s 3.8m sf surge in 
commercial space. Should the site be released for tender next year, it could take about 
4-5 years for the project to see fruition making it likely that future bidders could be 
pricing in a turnaround in the office sector. Based on information released by the URA, 
the 99- year White site at Central Boulevard will yield a potential gross floor area (GFA) 
of about 141,309 sqm.  Of this, at least 100,000 sqm will be set aside for office use in 
line with the vision for the Marina Bay. The remaining GFA will mainly be used for 
complementary uses such as hotels, serviced apartments and/or residential uses.  

Developers’ negative prospects overly discounted. We believe the market has 
over-discounted the sector’s negative prospects (39-56%). A healthy correction in 
prices of about 12-15% from 2013’s peak should prompt the government to relax some 
of the property cooling measures, in particular the Additional Buyer’s Stamp Duty 
(ABSD) and Seller’s Stamp Duty (SSD). We reckon this could likely take place in 2H16.  
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FROM THE REGIONAL MORNING NOTES.. .  

M1 - The ugly duckling could turn into a swan. 
(M1 SP/BUY/S$2.70/Target: S$3.26) 

FY15F PE (x): 14.6 

FY16F PE (x): 14.5 

M1 continues to differentiate its mobile services through its Data Passport service and 
enhanced customer care. For enterprise customers, M1 has launched an extensive 
range of XGPON services with speeds ranging from 2-10Gbps and also introduced 
M2M Connect. The stock is out of favour but we see the opportunity for a strong 
rebound in the event that we do not have a fourth mobile operator. Target price: S$3.26. 
Maintain BUY. 

Opportunity to accumulate beckons. M1 is out of favour and neglected. Investors should 
accumulate the stock on current weakness. M1 provides an attractive free cash flow 
yield of 6.9% and dividend yield of 5.3%. It would rebound the strongest in the event that 
we do not have a fourth mobile operator.  

Maintain BUY. We have conducted a scenario analysis based on two possible 
outcomes:  

Scenario A - No new entrant, and Scenario B - Fourth mobile operator disrupts the 
status quo. We attribute a probability of 75% for Scenario A and 25% for Scenario B. 
Our probability-weighted target price for M1 is S$3.26.  

In the event that we do not have a fourth mobile operator (Scenario A), our target price 
for M1 would be S$3.58 (Upside: 32.6%). In the event that a fourth operator enters the 
mobile market (Scenario B), our target price for M1 would be S$2.31 (Downside: 
14.4%). 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Securities, which is regulated by Financial Services Authority 
of Indonesia (OJK). Where the report is distributed in Indonesia and contains research analyses or reports from a foreign 
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign 
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 

United 
States of 
America 
(‘U.S.’) 

This report cannot be distributed into the U.S. or to any U.S. person  or entity except in compliance with applicable U.S. 
laws and regulations. It is being distributed in the U.S.  by UOB Kay Hian (US) Inc, which accepts responsibility for its 
contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in 
the report should contact UOB Kay Hian (US) Inc. directly. 
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