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S I N G A P O R E  

MARKET NEWS 

The FSSTI gained 0.9% to close at 2,840.92 as traders and economists expect the US 
central bank to boost key rates on Wednesday, while indicating that any subsequent 
hikes will be gradual as long as economic growth remains steady. The Thomson 
Reuters/Insead Asian Business Sentiment Index, representing the six-month outlook at 
103 firms, was at 58 in the December quarter from 60 in September and 72 a year ago. 
The broader market in Singapore saw 235 gainers and 160 losers, with total trading 
value at S$980.7m. 

US markets rallied Wednesday, extending gains to a third straight session after the 
Federal Reserve raised its key interest rate for the first time in nearly a decade and 
emphasised a gradual path for future rate hikes. The highly anticipated move was read 
as a vote of confidence in the US economy, according to market participants. The S&P 
500 rose 1.5%, to 2,073.07 while the DJIA advanced 1.3%, to 17,749.09. The central 
bank increased its benchmark rate by 25bp to 0.25-0.50% at the conclusion of its two-
day meeting. Policy makers voted unanimously to raise the target range of its fed-funds 
rate, which had been stuck at zero for seven years. 

WHAT’S IN  THE PACK 

City Developments- Return of 
the PPS. 

(CIT SP/BUY/S$7.68/Target: S$10.86) 

City Developments (CDL) has proposed 
a S$1.07b JV with Keppel Corp's Alpha 
Investment Partners (AIP) to securitise 
three office assets in a Profit 
Participating Security (PPS) transaction. 
CDL has set up a JV entity named 
Golden Crest Holdings with Keppel 
Corp's AIP which will acquire the 
aforementioned assets. The 
simultaneous completion of the property 
sale agreements and the subscription of 
the bonds are expected to occur no later 
than 22 December this year. This marks 
CDL's second PPS transaction since last 
December's monetisation of its S$1.5b 
Quayside Collection. 

 

 Sembcorp Marine (SMM SP, 
S51) - Technical BUY with 14.7% 
potential returns 

Share price of the stock appears to be 
supported at S$1.65 for now and the 21-
period RSI has rebounded from its… 

 

GuocoLeisure (GLL SP, B16) - 
Technical BUY with 7.1% 
potential returns 

Share price could rebound from S$0.825 
as the stock is now trading near the 
rising window formed on 6 October… 

 

Yangzijiang Shipbuilding 
(YZJSGD SP, BS6) - Technical 
SELL with 10.3% potential 
returns 

Share price has earlier consolidated and 
currently broken out of the range and 
could continue to trade in its prevailing 
trend… 

 

CSE Global (CSE SP, 544) - 
Technical BUY with 23.9% 
potential returns 

Share price has rebounded at S$0.44 
and should this be a support level, a 
downward parallel channel could... 

Get up to speed by learning from our experts - Sign up for a seminar today! 

 

 P R I C E  C H A R T 

 

KEY INDICES  

 
Prev 

Close 
Chg 
(%) 

YTD 
(%) 

DJIA 17749.1 1.3 (0.4) 
S&P 500 2073.1 1.5 0.7 
FTSE 100 6061.2 0.7 (7.7) 
CSI 300 3685.4 (0.2) 4.3  
FSSTI 2840.9 0.9  (15.6) 
HSCEI 9538.7 2.1  (20.4) 
HSI 21701.2 2.0  (8.1) 
JCI 4483.5 1.7  (14.2) 
KLCI 1634.1 0.7  (7.2) 
KOSPI 1969.4 1.9  2.8  
Nikkei 225 19049.9 2.6  9.2  
SET 1299.1 (0.1) (13.3) 
TWSE 8184.7 1.4  (12.1) 
BDI 484.0 (4.7) (38.1) 
CPO (RM/mt) 2224.0 (0.5) (2.9) 
Nymex Crude(US$/bbl) 37.1 (0.7) (30.4) 
Source: Bloomberg 
 

TOP VOLUME  

Stock 
Price 

(S$) 
Chg 
(%) 

Vol  
(‘000) 

Noble Group  0.420 7.7  67,573 
Golden Agri-Resources  0.325 1.6  32,050 
Neptune Orient Lines  1.230 0.4  27,016 
Singapore 
Telecommunications 

3.760 0.0  26,754 

Ezion  0.600 5.3  24,312 
 

TOP GAINERS  

Stock 
Price 

(S$) 
Chg 
(%) 

Vol  
(‘000) 

Noble Group  0.420 7.7  67,573 
City Developments  7.680 6.1  3,506 
Ezion  0.600 5.3  24,312 
Capitaland  3.240 4.5  16,525 
Riverstone  2.230 3.2  374 

  
TOP LOSERS  

Stock 
Price 

(S$) 
Chg 
(%) 

Vol  
(‘000) 

Straits Trading Co  2.060 (2.8) 6 
Yangzijiang 1.060 (2.3) 11,761 
Venture Corp  8.280 (1.8) 482 
Siic Environment 0.755 (1.3) 4,044 
Tiger Airways 0.405 (1.2) 2,512 
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S I N G A P O R E  

TRADERS’ CORNER 

 
 

 

 

  

 
Sembcorp Marine (SMM SP, 
S51) 
Technical BUY with 14.7% potential returns 
Last price: S$1.70 

Target price: S$1.95 

Protective stop: S$1.625 

BUY with a target price of S$1.95 and stops 
could be placed at S$1.625. Share price of the 
stock appears to be supported at S$1.65 for 
now and the 21-period RSI has rebounded 
from its oversold region. Previously the stock 
also rebounded on 25 August, when the 21-
period RSI rebounded from the oversold 
region. Trading and closing above the falling 
window formed on 14 December could 
increase the odds for a rebound towards 
S$1.95. 
 
Expected timeframe: 2 weeks. 
 
Our institutional research has a fundamental 
SELL and target price of S$1.69. 
 
 
 
 
 

GuocoLeisure (GLL SP, B16)
Technical BUY with 7.1% potential returns 
Last price: S$0.845 

Target price: S$0.905 

Protective stop: S$0.815 

BUY with a target price of S$0.905 and stops 
could be placed at S$0.815. Share price could 
rebound from S$0.825 as the stock is now 
trading near the rising window formed on 6 
October, which could act as immediate support 
for now. The rebound target could be near the 
200-day SMA.  
 
Expected timeframe: 2 weeks.  
 
 
 
 
ANALYST 
Jeffrey Tan 
+65 6590 6629 
jeffreytan@uobkayhian.com 
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S I N G A P O R E  

TRADERS’ CORNER 

 
  

 

 

 
 Source: Nextview 

 

 

 
Yangzijiang Shipbuilding 
(YZJSGD SP, BS6) 
Technical SELL with 10.3% potential returns 
Last price: S$1.06 

Target price: S$0.95 

Protective stop: S$1.125 

SELL with a target price of S$0.95 and stops 
could be placed at S$1.125. Share price has 
earlier consolidated and currently broken out of 
the range and could continue to trade in its 
prevailing trend. The stock was rejected by its 
declining 20-day EMA and the 20-/50-day EMA 
gap could widen for now. A bearish MACD 
indicator crossover beneath its centerline could 
suggests the bearish momentum is likely to 
persist for now. 
 
Expected timeframe: 2 - 3 weeks.  
 
Our institutional research has a fundamental 
HOLD and target price of S$1.43. 
 
 
 
 
 
 

CSE Global (CSE SP, 544) 
Technical BUY with 23.9% potential returns 
Last price: S$0.46 

Target price: S$0.57 

Protective stop: S$0.42 

Maintain technical BUY (8 December) with the 
same target price of S$0.57. Trailing stops 
could be lowered to S$0.42. Share price has 
rebounded at S$0.44 and should this be a 
support level, a downward parallel channel 
could form with the stock having peaked at 
S$0.77 in August last year. A higher low could 
be formed at the MACD indicator while the 
stock price could form a lower high. The 14-
period RSI has rebounded near the oversold 
region and therefore watch for a breakout at 
above a reading of 50 for now. 
 
Expected timeframe: 2 - 3 weeks  
 
Our institutional research has a fundamental 
BUY and target price of S$0.71. 
 

ANALYST 
Jeffrey Tan 
+65 6590 6629 
jeffreytan@uobkayhian.com 

 
 



 

 

R e t a i l  M a r k e t  M o n i t o r  Thur sda y ,  17  Decembe r 2015

w w w . u t r a d e . c o m . s g  4 

S I N G A P O R E  

CORPORATE NEWS 

Noble Group:  Noble soars on advanced talks to sell 
Agri stake. Shares in Noble Group surged on Wednesday as the commodity 

trading group confirmed that it was in advanced talks to sell off its remaining stake in 
Noble Agri. Media reports have named China's Cofco, which already has a 51% stake, 
as the potential purchaser. The deal, if successful, would be positive for Noble - if it is 
structured to take into account an expected improvement in Noble Agri's performance 
next year. Noble plans to raise some US$500m through asset sales in order to 
strengthen its balance sheet; credit rating agencies Standard & Poor's and Moody's 
have warned of a possible downgrade to junk status if its liquidity position does not 
improve. (Source: The Business Times) 

New Silkroutes: 91 error trades in New Silkroutes 
shares. Singapore Exchange declared 91 trades on Wednesday involving 52.3m 

shares of New Silkroutes Group as "error trades" resulting from confusion over the 
recent consolidation of the company's shares, according to a statement by the market 
operator. Market sources told The Business Times on Wednesday that more than 50m 
shares of New Silkroutes, an energy, healthcare and technology company, had been 
matched at about 1.5 S cents close to the opening bell. Mainboard issuers must have a 
six-month volume-weighted average trading price of at least 20 S cents after Mar 16 or 
be placed on a watch-list for potential delisting. The requirement has led more than 80 
companies consolidating their shares, but the uneven efficacy of the consolidations has 
raised some controversy about the benefits of the minimum trading price. (Source: The 
Business Times) 

Yangzijiang: Higher-value vessels to tide Yangzijiang 
over downturn. Yangzijiang Shipbuilding Holdings is aiming to keep itself on an 

even keel amid a continued industry downturn by taking on higher-value orders for 
specialised vessels in niche markets, says its executive chairman Ren Yuanlin. Mr Ren 
told BT that the Singapore-listed Chinese shipbuilding group has benefitted from a 
steady stream of commercial shipbuilding orders backed by new international 
regulations coming into force from 2016. The Chinese shipbuilding group in November 
announced 12 additional vessel orders totalling US$730m for containerships ranging 
from 1,900-11,800 TEU and 84,000 cubic metre very large gas carriers for deliveries 
from 2017 through to 2018. (Source: The Business Times) 

 
 

 
 



 

 

R e t a i l  M a r k e t  M o n i t o r  Thur sda y ,  17  Decembe r 2015

w w w . u t r a d e . c o m . s g  5 

S I N G A P O R E  

FROM THE REGIONAL MORNING NOTES.. .  

City Developments- Return of the PPS. 

(CIT SP/BUY/S$7.68/Target: S$10.86) 

FY15F PE (x): 13.3 

FY16F PE (x): 10.7 

City Developments (CDL) has proposed a S$1.07b JV with Keppel Corp's Alpha 
Investment Partners (AIP) to securitise three office assets in a Profit Participating 
Security (PPS) transaction. CDL has set up a JV entity named Golden Crest Holdings 
with Keppel Corp's AIP which will acquire the aforementioned assets. The simultaneous 
completion of the property sale agreements and the subscription of the bonds are 
expected to occur no later than 22 December this year. This marks CDL's second PPS 
transaction since last December's monetisation of its S$1.5b Quayside Collection. 

Monetising office portfolio at reasonable market valuations, though significantly above 
estimates. The aggregate divestment of S$1.072b represents a 23.8% premium to our 
imputed aggregate value of the office portfolio. We note that CDL is effectively both 
buyer and seller in this transaction as they will finance 40% of the JV, and will have a 
60% share in excess profits once both CDL and AIP have recouped their invested 
capital. The sale prices of approximately S$1,652 psf for Central Mall (Office Tower), 
S$1,271 psf for 7 & 9 Tampines Grande and S$2,014psf for Manulife Centre are based 
on the average valuations carried out by independent valuers DTZ and Savills. 

Maintain BUY with an increased target price of S$10.86 (previously S$10.75), pegged at 
a 20% discount to our revised RNAV of S$13.57/share (from S$13.44). We have 
factored in a 13 S cent/share accretion to our RNAV, based on the premium over our 
current valuations of the office portfolio. 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 
 
 
 



 

 

R e t a i l  M a r k e t  M o n i t o r  Thur sda y ,  17  Decembe r 2015

w w w . u t r a d e . c o m . s g  7 

S I N G A P O R E  

Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Securities, which is regulated by Financial Services Authority 
of Indonesia (OJK). Where the report is distributed in Indonesia and contains research analyses or reports from a foreign 
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign 
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 

United 
States of 
America 
(‘U.S.’) 

This report cannot be distributed into the U.S. or to any U.S. person  or entity except in compliance with applicable U.S. 
laws and regulations. It is being distributed in the U.S.  by UOB Kay Hian (US) Inc, which accepts responsibility for its 
contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in 
the report should contact UOB Kay Hian (US) Inc. directly. 
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