Jumbo Group Ltd

Chili Crab has started taking orders

SINGAPORE | FOOD & BEVERAGE | IPO NOTE

o Valuation seems attractive, as compared to its peers
. Strong support from cornerstone investors
. Given its strong free cash flow with net cash on hand, Subscribe

Investment summary
Jumbo’s first outlet was established in 1987 and today they have a total of 14 food and
beverage (F&B) outlets in Singapore, and two in the People’s Republic of China (PRC).

The IPO price of S$0.25 translates to 11.4x FY09/15e annualized PER and 1.4x PBR which
seems attractive for its strong free cash flow (free cash flow to equity of 25.7% and 24.4%
as of FY09/13 and FY09/14 respectively) and AROE of 25% over the last two years.
Together with strong net cash per share of 8 cents (post-invitation shares), we call for a
Subscribe. It does not have a fixed dividend policy.

Jumbo has attracted two cornerstone investors — Temasek’s Heliconia, which will pay S$10
million for a 6.2% stake; and, OSIM’s founder Ron Sim, who will order slightly over S$8
million for a 5% stake. To demonstrate their commitment, a period of 24 months
moratorium applies to controlling shareholder, JBO; and 6 months moratorium applies to
cornerstone investors.

Financial highlights
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CAGR: Compounded Annual Growth Rate; HY: Half year ended 31 March; FY: Financial year ended 30 September
Source: Company

Peer comparison

Actual Y1 PBT EV/

Code Price MktCap PER PER Margin  EBITDA PBR ROE Yield
Name (Local) (S5m) (x) (x) (%) (x) (x) (%) (%)
JUMBO GROUP LTD JUMBO SP 0.25 160.3 11.6 11.4 13.9 4.0 1.4 25.0 na
BREADTALK GROUP BREAD SP 1.19 335.1 26.6 25.9 3.9 7.2 3.2 12.7 13
NEO GROUP LTD NGL SP 0.73 105.1 16.3 nm 13.1 14.0 5.1 33.8 1.5
OLD CHANG KEE LT OCK SP 0.71 86.2 16.3 nm 9.4 8.0 2.6 16.3 2.1
JAPAN FOODS HOLD JFOOD SP 0.45 78.5 16.5 nm 8.2 7.5 2.6 15.8 44
SELECT GROUP LTD SCSL SP 0.44 62.6 8.2 nm 4.8 4.5 2.6 35.7 4.1
SAKAE HOLDINGS L SAKAE SP 0.42 58.6 48.3 nm 41 8.3 11 2.4 2.4
TUNG LOK RESTAUR TUNG SP 0.11 31.0 125.6 nm -1.2 18.6 1.9 5.1 na
Average 114.7 33.7 18.6 7.0 9.0 2.6 18.3 2.6

Source: Bloomberg; PSR
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IPO PRICE SGD 0.250
FORECAST DIV N/A
TARGET PRICE N/A
TOTAL RETURN N/A
IPO STATISTICS

Total newshare issue 88,233,000
- Placement tranche 86,233,000
- Public tranche 2,000,000
Listing status Catalist

Closing date (public)

noon,5Nov 2015

Trading date 9-Nov-15
Lead manager uoB
MAJOR SHAREHOLDER (%)

JBO 57.9%
Mr. Tan Gee Jian 6.6%
Heliconia Capital Management 6.2%
Mr. Ron Sim Chye Hock 5.0%
KEY FINANCIALS

Y/E Sep FY12 FY13 FY14 1HIS
Revenue (SGD mn) 88 98 2 62

NPAT, adj (SGD mn) 77 95 18 70

EPS, adj. (Cents) 10 13 18 11
P/E, ad]. (x) 250 B2 BI

BVPS (Cents) 67 83 98

P/B (¥ 37 30 26

DPS (Cents) N/A~ N/A  N/A

Div. Yield (%) N/A  N/A NIA

Source: Company
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Business strategies and future plans
Establishing new outlets and refurbishing existing outlets

e The PRC presents good growth potential in view of population size and expanding
middle class

e Leverage strength of its restaurant brands to further expand network

e Intends to open at least four additional outlets in the PRC and Singapore, within next
24 months

e Also intends to refurbish and renovate existing outlets

Acquiring new premises, equipment and machinery for its corporate headquarters,
Central Kitchen and Research and Development Kitchen

e  Caters to future growth and development
e Enhances communication among various departments within the Group
e Increases operational efficiency

Expansion of its business through acquisitions, joint ventures or strategic alliances

e May expand its business, whether in Singapore or overseas, to strengthen market
position, adds value to existing business, and expands to new businesses

e Expansion strategy could bring about greater economies of scale and provide impetus
for future growth

Prospects
GDP and population growth in Singapore

e  Economy expected to grow by around 2.0% to 2.5% in 2015
e Steady population growth to translate into increase in size of targeted customer base

Increase in consumer affluence and willingness to spend on food

e As a percentage of average monthly household expenditures, spending on food
serving services increased from 13.9% in 2003 to 16.2% in 2013

Growth in Singapore’s tourism and hospitality industry

e For 2015, visitor arrivals are forecasted at between 15.1 million and 15.5 million, while
tourism receipts are forecasted at between 5523.5 billion and $524.0 billion

e Of the total tourism receipts, visitor expenditures on F&B amounted to $52.3 billion in
2014, representing approximately 9.6% of total tourism receipts for the year

Regional opportunities for growth

e Opportunities in Asia, with consumerism on the rise, driven by large domestic markets
and growing middle income group

e F&B industry in the PRC presents attractive opportunities — expanding middle class
expected to constitute approximately 40% of the country’s population by 2020

e Revenues recorded by full-service restaurants in the PRC have increased at a CAGR of
11.5% from 2009 to 2014, and reached US$334.7 billion in 2014

Page | 2 | PHILLIP SECURITIES RESEARCH (SINGAPORE)




JUMBO GROUP LTD gldeRed]

PPhiIIipCapitaI

Company background

Jumbo was established in 1987 after it acquired Mermaid Beach Seafood (Laguna) Pte Ltd,
which was subsequently renamed Jumbo Seafood Pte. Ltd. Today, the Jumbo Group has a
total of 14 F&B outlets in Singapore and 2 F&B outlets in the PRC, under 5 restaurant
brands. The Group also manages 1 Singapore Seafood Republic outlet and 1 Yoshimaru
Ramen Bar outlet in Singapore that are effectively owned by its associated companies.
Further, they hold investments in 1, and are paid licensing fees in relation to 4 Singapore
Seafood Republic outlets located in Japan, through its associated company.

The Group also provides catering services for its customers in Singapore, and sells
packaged sauces and spice mixes for some of its signature dishes in their outlets, selected
stores, supermarkets, travel agencies and on-line via the Jumbo eShop.

Network of F&B outlets

Brand Country Location

Jumbo Seafood Singapore —EastCoast Seafood Centre, East Coast (fl agship outlet)
—Riverside Point, Clarke Quay
3 Q 5 —The Riverwalk, Boat Quay
)& —National Service Resort and Country Club, Changi
§ —Dempsey Hill, Dempsey
PRC —iAPM, Xuhui District, Shanghai (fl agship outlet)
—Raffl es City, Huangpu District, Shanghai
—Shanghai IFC Tower, Pudong New Area, Shanghai (slated for openingin January 2016)

JPOT Singapore —Vivocity, Harbourfront (fl agship outlet)
—Tampines 1, Tampines
—Parkway Parade, Marine Parade

Singapore —Rangoon Road, Farrer Park (fl agship outlet)
—Tanjong Katong Road, Tanjong Katong
— Chui Huay Lim Club, Newton

Chui Huay Lim Teochew Cuisine Singapore Chui Huay Lim Club, Newton
‘a ii‘
" i 8 Q:'
J Café Singapore —NSRCC, Changi
is
87 )Cfé
w T
SINGAPORE’'S LOCAL DELIGHTS
Singapore Seafood Republic Japan —Shinagawa, Tokyo
—Ginza, Tokyo

J’%"” —Gotanda, Tokyo
&e@f —Umeda, Osaka
@GMM‘ Singapore —Resorts World Sentosa, Sentosa

Yoshimaru Ramen Bar Singapore —Holland Village, Bukit Timah

@
5

YOSHIMARU
amen bar

Source: Company
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Group Structure
Jumbo Group Limited
100.0% 100.0%

‘ JSPL" H Jardine Enterprise ‘

Jumbo Group of
Restaurants

JBT (China)™ 100.0%| JBT F&B Management JBT F&B Management
(Shanghai) (Shanghai) Co., Ltd.

Xuhui Branch™

Jumbo F&B Services

Jumbo Seafood
—

Jumbo F&B Services
(Shanghai)

Jumbo Seafood JBT F&B Management
Gallary"” L (Shanghai) Co., Ltd.
Huangpu Branch™

100.0%|

NASPL

Jumbo Seafood @ 100.0% | NG Ah Sio Investments
NSRCC"
Ng Ah Sio Bak Kut

Jumbo Sealood @ Tahe

Dempsey' Jumbo Catering
I—
SG Cale N SG 100.0%

Kitchen"

‘Yoshimaru Ramen
Bar'*

associated companies / enti
JpOT" >sociated compa v

25.0% SSR Singapore™ 10.0%
JPOT @ Tampines'

JPOT @ Parkway'” |
20.0% !
I Chui Hu: ) |
Teochew Cuisine™
100.0% SSR Sentosa™ Singapore S?eflcm!
JCalé @ The Deck” ‘ | Republic’

i

Source: Company

Use of the Net Proceeds

Amount allocated for
each dollar of the
proceads raised by
our Company from
the issuance of the
New Shares and the
Estimated amount Cornerstone Shares

Purpose (S5'000) (eents)
Establish new outlets and refurbish existing outlets 12,000 200
Acguire new premises, equipment and machinery 11,500 28.7
Working capital and general corporate purposes 14,000 340
Invitation expenses!’!
Listing fees 43 04
Professional fees 1,465 a7
Underwriting commission, placement commission and 6e4 1.7
brokeraga®
Miscellaneous 391 1.0
40,083 100.0
Notes:

(1) Of the total estimated listing expenses of approximately SS2.6m, approximately SS1.2m will be capitalised
against share capital and the balance of the estimated listing expenses will be charged to profit or loss.

(2) Pursuant to the Underwriting and Placement Agreement, the Joint Underwriters agreed to underwrite the Offer
Shares for a commission of 2.9% of the Issue Price for each Offer Share subscribed and the Joint Placement Agents
agreed to subscribe or procure the subscription of the Placement Shares for a commission of 2.9% of the Issue
Price for each Placement Share.

Source: Company
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Contact Information (Singapore Research Team)

Management
Chan Wai Chee (CEO, Research - Special
Opportunities) - yebo@phillip.com.sg

Research Operations Officer
Mohamed Ghazali - ghazali@phillip.com.sg

Consumer | Healthcare
Soh Lin Sin - sohls@phillip.com.sg

Transport| REITs ( Industrial )

Richard Leow, CFTe - richardleowwt@phillip.com.sg

Property Developers | Hospitality
Peter Ng - peterngmc@phillip.com.sg

REITs
Dehong Tan - tandh@phillip.com.sg

SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
Tel +65 6533 6001
Fax +65 6535 6631
Website: www.poems.com.sg

JAPAN
Phillip Securities Japan, Ltd.
4-2 Nihonbashi Kabuto-cho Chuo-ku,
Tokyo 103-0026
Tel +81-3 3666 2101
Fax +81-3 3666 6090
Website: www.phillip.co.jp

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel +66-2 6351700 / 22680999
Fax +66-2 22680921
Website www.phillip.co.th

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1-312 356 9000
Fax +1-312 356 9005
Website: www.phillipusa.com

INDIA
PhillipCapital (India) Private Limited
No.1, 18th Floor
Urmi Estate
95, Ganpatrao Kadam Marg
Lower Parel West, Mumbai 400-013
Maharashtra, India
Tel: +91-22-2300 2999 / Fax: +91-22-2300 2969
Website: www.phillipcapital.in

CAMBODIA
Phillip Bank Plc
Ground Floor of B-Office Centre,#61-64,
Norodom Blvd Corner Street 306,Sangkat
Boeung Keng Kang 1
Khan Chamkamorn,
Phnom Penh, Cambodia

Cambodia Tel: 855 (0) 7796 6151/855 (0) 1620

0769
Websitehttp://www.phillipbank.com.kh/
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Contact Information (Regional Member Companies)

MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue II,
No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel +603 2162 8841
Fax +603 2166 5099
Website: www.poems.com.my

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,

Jl Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel +62-21 5790 0800
Fax +62-21 5790 0809

Website: www.phillip.co.id

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel +33-1 45633100
Fax +33-1 45636017
Website: www.kingandshaxson.com

AUSTRALIA
Phillip Capital Limited
Level 12, 15 William Street,
Melbourne, Victoria 3000, Australia
Tel +61-03 9629 8288
Fax +61-03 9629 8882
Website: www.phillipcapital.com.au

TURKEY
PhillipCapital Menkul Degerler
Dr. Cemil Bengii Cad. Hak Is Merkezi
No. 2 Kat. 6A Caglayan
34403 Istanbul, Turkey
Tel: 0212 296 84 84
Fax: 0212 233 69 29
Website: www.phillipcapital.com.tr

HONG KONG
Phillip Securities (HK) Ltd
11/F United Centre 95 Queensway
Hong Kong
Tel +852 2277 6600
Fax +852 2868 5307
Websites: www.phillip.com.hk

CHINA
Phillip Financial Advisory (Shanghai) Co Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001
Tel +86-21 5169 9200
Fax +86-21 6351 2940
Website: www.phillip.com.cn

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,

120 Cannon Street,
London, EC4AN 6AS

Tel +44-20 7426 5950

Fax +44-20 7626 1757

Website: www.kingandshaxson.com

SRI LANKA
Asha Phillip Securities Limited
2" Floor, Lakshmans Building,
No. 321, Galle Road,
Colombo 03, Sri Lanka
Tel: (94) 11 2429 100
Fax: (94) 11 2429 199
Website: www.ashaphillip.net

DUBAI
Phillip Futures DMCC
Member of the Dubai Gold and
Commodities Exchange (DGCX)

Unit No 601, Plot No 58, White Crown Bldg,
Sheikh Zayed Road, P.0.Box 212291
Dubai-UAE
Tel: +971-4-3325052 / Fax: + 971-4-3328895
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Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to
supply any corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time
without prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or
investment services to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing.
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the
investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly,
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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