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What is the news? 
We attended a site visit to Green Build Technology (GBT) in Harbin, Heilongjiang province, 
China in Oct-15. From the trip, we were able to gain insights through the management’s 
sharing of the new business direction by venturing into energy conservation and 
sustainable development projects. First-hand opportunities were also given to visit the 
existing project sites in Harbin, and view the progress of the two ongoing projects. 

 Switch of business direction after the disposal of its packaging business. 

 Visited project sites regarding the heat insulation projects involving the upgrade of 
existing residential buildings in Harbin city. 

 Visited construction sites of the 12 kilometres-long underground utility tunnel (UUT) 
project. 

 Revenue inflow after the completion of projects beginning in 31 Dec-15. 

 Pollution remains as one of the utmost priorities for the Chinese Government to tackle 
amid health hazards and the negative effects on economic growth. 

While we note that revenue inflows will begin shortly after the completion of existing 
projects, however, we are neutral on GBT amid the sustainability of future project wins, 
where time is required for the company to build a credible track record. 

 
Company Background 
Formerly known as Youyue International (previously Youcan Foods International), the 
company was subsequently renamed to GBT after acquiring Harbin Promlite Energy Saving 
Technology Co. Following the disposal of its business in the manufacturing and sale of 
flexible packaging products in Dec-14, GBT has recalibrated its focus and will primarily 
focus on project-based activities in energy conservation and sustainable developments. 

Removal from Singapore Exchange Securities Trading (SGX-ST) watch-list in Jan-15. 
Youyue International was placed on the SGX-ST watch-list since 5 Mar-12, for recording 
three years of consecutive pre-tax losses and having a market capitalisation of less than 
S$40 mn over the last 120 trading days. As the company’s earnings returned to the black in 
FY13 and FY14, and having restoring its market capitalisation to in excess of S$40 mn over 
the past 120 trading days, the company was subsequently removed from the SGX-ST 
watch-list with effect from 21 Jan-15.  

No contributions of revenue from green technology business in 1H15. In 1H15, revenue 
gained 7.3% y-o-y to RMB113 mn although there were no contributions from the green 
technology segment, as no projects had substantial work done or were completed during 
the time period. However, with a significant growth in administrative expenses at the 
green technology segment and foreign exchange losses, as well as income taxes which 
were unable to be offset from losses incurred in the green technology segment, bottom 
line losses expanded to RMB3.1 mn from RMB0.4 mn in 1H14. 
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Project 1: Improving Heat Insulation of Existing Residential Buildings 
Upgrade of existing housing estates to improve heat insulation. We visited the currently 
ongoing projects which were awarded in Feb-15, relating to the upgrade of existing 
housing estates in Harbin city. Expected to be completed in 31 Dec-15, project works 
involve retrofitting and thickening of building walls, changing windows as well as roofing to 
improve heat insulation during winter. As heat insulation improves, more heat energy is 
able to be retained. This leads to warmer temperatures and more importantly, reducing 
the overall consumption of energy and emission of waste gases through the burning of 
fuels. According to the management, the materials used for the project are compliant to 
national standards. The company plays the role of a project manager and has engaged 
third-party contractors to carry out the construction activities. 

Figure 1. Upgrading works on building walls being carried out. 

 

Figure 2. Upgrading works on both walls and roofing of existing buildings. 

 

Figure 3. Walls are scrapped clean before the installation of polystyrene materials. 

 

Figure 4. Polystyrene material used in existing building walls. 

 

Figure 5. Polystyrene material used by GBT to be installed into existing buildings. 
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Figure 6. Visit to the completed project site at Hebai estate in Harbin city. 

 

 

Figure 7. The Hebai estate project was completed in 2014, which is similar to the 

ongoing heat insulation project. 

 

 
 

 
Project 2: Underground Utility Tunnel 
Conserving land space by utilising underground space. The UUT is coherent with the 
Chinese Central Government’s aim of modernising China’s urban landscape, by conserving 
land space, achieved through the shifting of overhead cables into underground. Pipelines 
to transfer and transmit electric power, telecommunications as well as radio and television 
signals etc., are planned to run through the UUT. 

Award of 12 kilometres-long UUT project. The company will be co-investing with the 
Harbin Municipal Government to fund the project at a total investment cost of 
approximately RMB947 mn. The company will contribute approximately RMB437 mn and 
the remaining investment amount will be invested from the Harbin Government. Expected 
to be completed by 31 Dec-16, the UUT will also be operated and maintained by the 
company for 25 years upon the completion date, and in return, the company will receive a 
total government subsidy of approximately RMB883.7 mn over 25 years. This amount 
excludes the other operating income which the company is expected to receive through 
the operation and maintenance of the UUT.  

Facilitating the construction of the UUT. We visited the construction site of the UUT 
project which was awarded in Oct-15. Due to the cold climate, construction activities are 
expected to cease in mid-November till April each year, as such, we note that the company 
has effectively six months to complete and deliver the project. The management plans to 
complete the construction of the first 4km of the UUT by 2015 but is expecting slight 
delays. In order to shorten construction duration, the company has engaged multiple third-
party construction companies to simultaneously construct the first 4km of the project, and 
is expected to do so for the rest of the project. 
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Figure 8. Four construction firms are simultaneously engaged for the construction of 

the first 4km of the UUT.  The first construction site out of the four that were visited. 

 

 

Figure 9. Second construction site that was visited.                                        

  

            

Figure 10. Third construction that was visited. 

 

Figure 11. Fourth construction site that was visited. 

 

 

Figure 12. Overhead cable lines that can be lay underground via the UUT 
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Revenue Inflow following Corporate Restructuring 
Disposal of packaging business. The packaging business was disposed based on the 
segment’s net asset value as at 31 Dec-14 to the former management of Youyue 
International. We view this a positive move given the challenging operating environment of 
this segment. 

Inflow of revenue from green technology business will happen after projects are 
completed. Revenue inflow from the completed aforementioned projects is expected to 
begin only after the first project (Upgrading of existing residential estates) is completed in 
31 Dec-15, and subsequently in 31 Dec-16 when the UUT project is completed. 

 

China green story remains strong  
Air pollution worse in Northern China. Air quality detoriates as one moves northwards in 
China. This is due to the need to activate energy-intensive coal-powered heating systems 
for prolonged periods, in order to weather the freezing climate that could last for as long as 
six months in a year. In certain regions of Northeast China, temperatures could plummet to 
as low as -40 degree Celsius. As a result of firing up these heating systems, waste gases are 
discharged into the air which are one of the main causes of air pollution.  

Pollution remains an utmost priority for Chinese Government to tackle. On top of health 
hazards, pollution in any form has been a bane to economic growth and this has been an 
utmost priority for the Chinese Government to tackle. Notably, in Oct-13, a large smog was 
formed as heating systems were powered up in preparation for winter. Effects from air 
pollution were severe to the extent where infrastructures involving certain major roads 
and a regional airport were closed in major cities of North-eastern China, due to poor 
visibility for nine days straight.  

Green growth continues to be the Chinese Government’s commitment. On 31 October, 
the Chinese Government has announced plans to roll out its 13th five-year plan to pursue 
green growth which will run from 2016 to 2020. 
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may 
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in 
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from 
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or 
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this 
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to 
supply any corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time 
without prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent 
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be 
considered to be a disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but 
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. 
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and 
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or 
investment services to such companies and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or 
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, 
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. 
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars 
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the 
investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise 
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, 
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its 
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons 
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this 
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or 
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of 
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a 
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the 
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities 
Research may determine in its absolute discretion. 
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
Where the report contains research analyses or reports from a foreign research house, please note: 

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge 
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the 
analyses or reports; and 

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert 
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports. 

 
 


