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Results at a Glance

(SGD mn) 9M15 9M14 y-y (%) Comments LAST TRADED PRICE SGD 17.250
Net Interest Income  5246.0 4647.0 12.9% NIMs expansion supported by lower Cost of Funds FORECAST DIV N/A
Non-Interest Income 2892.0 2631.0 9.9% Supported by fee income from WM, Cards and Loans- TARGET PRICE N/A
related TOTAL RETURN N/A
Expenses 3658.0 3204.0 14.2%
Net Profit 3316.0 3010.0 10.2% COMPANY DATA
0/S SHARES (MN): 2502
These are the key takeaways from DBS’ 3Q2015 results briefing. MARKET CAP (USDmn/SGD mn): 30775/ 43164
Analyst briefing key takeaways 527 WICHILO (56D): 26
3M Average Daily T/O (mn) : 6.99

¢ Total income boosted by NIM expansion — Net interests Income for 3Q15 QoQ growth

+4% was due to expansion of Net Interests Margin (NIM) by 3 basis points, contributed
mainly by improved loan yields and as the loan portfolio re-priced on rising interbank
and swap offer rates. However Total Income in 3Q2015 grew by +1% QoQ owing to a
+5% QoQ growth from Trading Income but offset by -22% QoQ decline in Wealth
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Management and -40% QoQ decline in Investment Banking. Generally, the QoQ NIMs  Blackrock 149%
expansion has been driven by a -7 basis points decline on Cost of Funds from interests

bearing liabilities against a -3 basis points decline on Cost of Credit from interests

PRICE PERFORMANCE (%)

earning assets. Qv S &R
i . fid f th i g i COMPANY 65  (44) N/A
o Ass.et Qua ity — Management. remains confi entlo t 'e asset quality and continuesto 55 (553  (532)
maintain 0.9% Non-Performing Loan (NPL) ratio with 160% allowance cover. The
management does not expect these numbers to change moving into FY2016. Exposure  opicevs. st
to non-oil commodities is about SGD12bil. Of the SGD12bil, SGD10bil is related to
. . . 23.00
structured trade finance for a diverse group of customers. Management continues to
monitor counterparty exposure in these trades to mitigate risks. The remaining 21.00 +
SGD2bil is related to up upstream non-oil commodity producers. Exposure to oil & gas 19.00 1
is about SGD22bil wherein SGD13bil is related to upstream producers, traders and P
. . . 17.00
processors who are large MNCs. The management is confident of this segment of the N
oil and gas exposure. The remaining SGD9bil (approximately 3% of total loans book) 15.00
. . . . . . Nov-14  Feb-15 May-15 Aug-15  Nov-15
exposure is related to oil and gas support and services which sees the highest risks. We DBS SP equity FSSTlindex
view that this is a small exposure against total loan assets and is deemed manageable.
. . . . Source: Bloomberg, PSR
Exposure for non-trade loans by mainland Chinese companies of Chinese parentage
remains manageable at SGD10bil. Singapore consumer debt including retail mortgage KEY FINANCIALS
is not experiencing stress. Though allowance for unsecured consumer debt as a =cowm e BB NG OUEG
percentage of net receivables is 1.61% above a 3-year average of 1.57%, it is in line  |yerestincome 7621 7986 8984 7348
with slowing economy. Total Income 8514 9098 986 8,138
¢ Outlook — Management is confident that non-trade loan book growth can maintain at Netincome 40 3874 4BS 33
. T EPS (SGD) 156 148 161 172
6%. However near term headwinds from trade loans will impact results and temper ,
. . . .. , PER, x (adj.) 945 140 12.64 10.0
growth prospects. Weak manufacturing growth from China is expected in impact loan’s ROCE 04 Do 1% 1 9y

growth in coming quarters. This quarter results already show Chinese trade loans drop
from SGD36bil in June 2014 to SGD26bil in Sept 2016. Trade assets have also been
impacted by CNY devaluation after 11 Aug 2015 while volatility of spreads between
SHIBOR and CNH HIBOR will add headwinds to trade assets growth and margins. In
view of China’s risk of macro volatility and DBS’s strong presence in Greater China, we
expect DBS to be front-footed in their approach to grow wealth management, loan
related and cards fee income.

Source: Bloomberg
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Investment Actions

No stock rating or price target provided, as we do not have coverage on DBS. However, we
felt the stock will be facing near-term headwind. DBS trading at consensus valuation at 9.9x
FY16 PER and 1.0x PBR which is in line with industry average.

Business Segments
(SGD mn) 3Q2015 2Q2015 q-q (%)
Net Interests Income

Corporate Banking 889.0 867.0 2.5%
Retail Banking 560.0 510.0 9.8%
Global Treasury 209.0 172.0 21.5%
Others 155.0 194.0 -20.1%
Non Interests Income
Corporate Banking 454.0 455.0 -0.2%
Retail Banking 320.0 393.0 -18.6%
Global Treasury 71.0 83.0 -14.5%
Others 54.0 16.0 237.5%
Total Loans
Corporate Banking 200058 196438 1.8%
Retail Banking 87279 84605 3.2%
Others 1412 2680 -47.3%
Loans by Geography
(SGD mn) 3Q2015 % 2Q2015 %  d-q (%) Comments
Singapore 1331540 46.1% 129819.0 45.8% 2.6%
Hong Kong 52575.0 18.2% 53301.0 18.8% -1.4%
Rest of Greater China 491870 17.0% 48357.0 17.0% 1.7% Slowing down owing to drop in trade assets
South and South East Asia 27381.0 9.5% 27345.0 9.6% 0.1%
Rest of the World 26452.0 9.2% 24901.0 8.8% 6.2%
TOTAL 288749.0 100% 283723.0 100%
Breakdown by Geography
Singapore
Hong Kong

Rest of Greater China

South and South East Asia

Rest of the World

(SGD mn) 0 20,000 40,000 60,000 80,000 100,000 120,000 140,000
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Source: Bloomberg, Phillip Securities Research (Singapore)
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Important Information
This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s licence under the
Financial Advisers Act, Chapter 110 in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole or in
part, for any purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from
public sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or
implied that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this
report is subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to
supply any corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time
without prior notice. Past performance of any product referred to in this report is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this report has been made available
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this
report should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but
not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and
may have performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or
investment services to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or
persons involved in the issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options,
purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing.
Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars
and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the
investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out above or otherwise
hold an interest, whether material or not, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly,
information may be available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its
officers, directors, employees or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons
associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this
report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or
persons associated with or connected to Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of
this report, may have issued other material that is inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report may not be suitable for all investors and a person receiving or reading this report should seek advice from a
professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such products, taking into account the
specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research may determine in its absolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreign research house) in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 6533 6001, in respect of any matters arising from, or in connection with, the
analyses or reports; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert
investor or institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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